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Brian King Professional Corporation

INDEPENDENT AUD|TOR’S REPORT

To the Mayor and Council of the Village of Forestburg:

Report on the Consolidated Financial Statements

Opinion

I have audited the consolidated financial statements of the Village of Forestburg (the Entity), which comprise the
consolidated statement of financial position as at December 31, 2020, and the results of its operations, changes in its net
financial assets (debt) and cash flows for the years then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In my opinion, the accompanying consolidated financial statements present fairly, in all material respects, the financial
position of the Village of Forestburg as at December 31, 2020, the results of its operations, change in its net financial
assets (debt) and its cash flows for the year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

I conducted my audit in accordance with Canadian generally accepted auditing standards. My responsibilities under those
standards are further described in the Auditors Responsibilities for the Audit of the Consolidated Financial Statements
section of my report. I am independent of the Entity in accordance with the ethical requirements that are relevant to my
audit of the financial statements in Canada, and I have fulfilled my other ethical responsibilities in accordance with these
requirements. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management determines
is necessary to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to cease operations, or has no realistic alternative but to do so. Those charged with
governance are responsible for overseeing the Entity’s financial reporting process.

Auditor's Responsibility for the Audit of the Consolidated Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes my opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards willalways detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonable be
expected to influence the economic decisions of users taken on the basis of these financial statements. As part of an audit
in accordance with Canadian generally accepted auditing standards, I exercise professional judgement and maintain
professional skepticism throughout the audit. I also:
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VILLAGE OF FORESTBURG

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2020

NET INFLOW (OUTFLOW) OF CASH RELATED TO
THE FOLLOWING ACTIVITIES:

OPERATING
Excess (deficit) of revenues over expenses
Non-cash items included in excess of revenue over expenses:

Amortization of tangible capital assets
Loss (gain) on disposal of tangible capital assets
Tangible capital assets received as contributions

Non-cash charges to operations (net change):
Decrease (increase) in taxes and grants in place of taxes
Decrease (increase) in trade and other receivables
Decrease (increase) in due from other governments
Decrease (increase) in inventory held for resale
Decrease (increase) in prepaid expenses
Decrease (increase) in other financial assets
Increase (decrease) in accounts payable and accrued liabilities
Increase (decrease) in deferred revenue

CAPITAL
Acquisition of tangible capital assets
Sale of tangible capital assets

INVESTING
Decrease (increase) in restricted cash or cash equivalents

FINANCING
Long-term debt repaid

CHANGE IN CASH AND EQUIVALENTS DURINGTHE YEAR

CASH AND CASH EQUIVALENTS,BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS,END OF YEAR

CASH AND CASH EQUIVALENTS IS MADEUP OF:
Cash on hand
Cash in bank
Term deposits
Less: restricted portion of cash and term deposits (Note 2)

2020

612,262

595,517

(20,327)
(19,522)
(75,926)

8,345
(692)

10
121,682

(101,218)
1,120,131

(1,382,206)

(1

150,240

(132,226)

(244,061)

1,874,580

1,630,519

200
203,325

1,652,653
(225,659)

1,630,519

2019

448,133

549,159
(20,227)

(186,121)

(17,620)
49,475

2,181
5,679

16,921
(42,531)
805,049

(767,400)
36,790

(730,610)

(22,541)

(128,297)

(76,399)

1 950,979

1,874,580

200
762,165

1,488,114
(375,899)

1,874,580
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VILLAGE OF FORESTBURG

NOTES TO THE FINANCIALSTATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

9. ACCUMULATED SURPLUS

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital
assets as follows:

2020 2019

Unrestricted surplus 1,425,538 470 449

Restricted surplus
General and administration 5,000
Contingency 25,051 150,374
Airport 2,910
Emergency management 4,500 4,500
Cemetery 23,717 23,717
Fire 61,670 61,670
Roads 9,530 20,000
Water 115,500 115,500
Sewer 100,000 70,000
Garbage 60,000 60,000
Community development 158,635 164,584
Parks and recreation 97,846 94,936
Gas system 49,333 194 333

705,782 967 524

Equity in tangible capital assets 14,097,639 13,178,724

15,616,697

10. SEGMENTED DISCLOSURE

The Village of Forestburg provides a range of services to its ratepayers. For each reported segment,
revenues and expenses represent both amounts that are directly attributable to the segment and
amounts that are allocated on a reasonable basis. The accounting policies used in these segments are
consistent with those followed in the preparation of the financial statements as disclosed in Note 1.

Refer to the Schedule of Segmented Disclosure (schedule 6)








